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Main drivers for the financial markets today…

A glimpse to the main financial assets
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The most relevant economic data… Currencies
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• Stock markets positive –but with S&P500 futures negative– government
bond yields to the upside and the USD slightly stronger, with all eyes on
3Q24 earnings season, highlighted by Alphabet’s results, the second of the
‘Magnificent Seven’ tech giants to report

• The Chinese government is considering approving the issuance of over 10
trillion yuan in extra debt next week in coming years, Reuters reported.
However, this has still generated some discontent among investors, who
expected more forceful measures

• Japan’s labor market tightened last month, increasing pressures on
companies to raise wages. In this context, the unemployment rate fell to
2.4%, its lowest level since January

• Taiwan will buy up to 1,000 attack drones from the US, aiming to
discourage a potential Chinese assault, according to people familiar with
the matter

• In the US, the government finalized restrictions on US investments in
Chinese chips and AI tech, which will take effect on January 2nd, 2025

• On the economic agenda, in the US, September’s trade balance showed a
deficit of US$108.2 billion. Later, also in the US, September’s job vacancies
(JOTLS) and October’s consumer confidence will be published. In the
latter, the consensus expects an improvement

• Israel passed a bill to ban the UN Palestine Refugees Agency (UNRWA)
from operating, although it is not entirely clear the implications that this
would be for the organization
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• FEMSA announced the agreement with AMMI (a subsidiary of Milenio

Capital) to divest its plastic solutions operations for a total amount of MXN

3.2 billion, net of cash and debt

• HR Ratings affirmed the rating of four structured issues of Mexico City at

‘HR AAA’ with Stable outlook. The rating is based on Mexico City’s

unsecured rating and the Stress Target Rate for each issue

• HR Ratings affirmed the ratings for Invex Arrendadora at ‘HR A+’ with Stable

outlook, and its short-term rating at ‘HR1’. The ratification was based on

the financial and operative backing granted by its holding company, Invex

Controladora

• Negative balance in sovereign bonds. In Europe, 10-year rates increase 
5bps, on average. Meanwhile, the Treasuries' curve records a steepening 
bias with losses of 2bps at the long-end. Yesterday, Mbonos printed few 
changes, although with a negative bias (+1bp). The 10-year benchmark 
closed at 10.11% (+2bps) and the local risk premia moved to 583bps from 
587bps last week

• Dollar advances against most of the G10 currencies, except NOK (+0.2%) 
and GBP (+0.1%). In EM, the bias is also negative but CLP (+0.3%) 
overperformed. Meanwhile, the MXN trades at 20.06 per dollar (-0.1%), 
scoring three negative sessions in a row

• Crude-oil futures recover after tumbling the most in more than two years 
on Monday, following the wipeout of a geopolitical premium in prices. 
Favorable balance in metals, with gold reaching fresh record levels 

• Mixed bias in the main stock markets with investors assessing recent 
corporate reports. Out of 39 S&P500 companies releasing results today, 13 
have already released them, with McDonald's (-), PayPal (-), and Pfizer (+) 
standing out. The focus will be on Alphabet and AMD's figures after the 
market closes

• In the US, futures anticipate a negative opening with the Dow declining 
0.3% below its theoretical value. In Europe, gains prevail and the Eurostoxx 
is climbing 0.2%, highlighted by the rise in HSBC shares (+4.0%) in London 
after announcing that it will repurchase up to US$3 billion in shares. Asia 
closed mixed

• In Mexico, yesterday Alfa published figures that already reflect Alpek's 
discontinued operations and would enter the final phase of the 'Value 
Strategy'. Today, being the last day to report, Banorte, Bimbo, Fibrapl, 
Lacomer, Peñoles, and Pemex numbers are expected

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
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